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SUBJ: IRELAND: SUGAR/BEET GROWERS' BOYCOTT 

1. THE THREAT BY IRISH FARMERS ASSOCIATION (IFA) NOT TO PLANT THE 
1975 SUGAR BEET CROP CONTINUES AFTER IFA COUNCIL AND COMMITTEE 
MEETINGS YESTERDAY AND A MEETING BETWEEN IFA CHIEF T. J. MAHER AND 
AGMIN. CLINTON. 

2. CIRCUMSTANCES SURROUNDING PRESENT DEADLOCK WERE DETAILED IN 
ATTACHE REPORT IL 5001 JAN. 17 TO FAS/W. HOWEVER, PRINCIPAL 
PROBLEMS, NOW CLEARLY (1) OBJECTION TO "DOUBLE TAXATION ", 

WHEREBY LARGER FARMERS PAY INCOME TAX PLUS LARGE SUMS IN LAND 
RATES AND, (2) IMPLEMENTATION OF AN EFFECTIVE FLOOR PRICE FOR 
YOUNG FEEDER CATTLE. 
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EM EFFECTS OF TOTAL BEET BOYCOTT WOULD BE VERY SERIOUS NATIONALLY 

AND COULD MEAN (1) EXTRA IMPORTS OF SOME 100,000 TONS OF SUGAR 

AND MOLASSES, (2) COLLAPSE OF 40 MILLION POUND STERLING 

IRISH SUGAR INDUSTRY MAKING 5,000 WORKERS UNEMPLOYED, THREATENING 

A FURTHER 20,000 WORKERS' JOBS AND AFFECTING INCOMES OF 

FARMERS THEMSELVES. 

4. HOWEVER, EVEN IF IFA GO AHEAD, BOYCOTT IS UNLIKELY TO GET 
TOTAL SUPPORT, ALTHOUGH PLANTINGS COULD BE CUT BY ONE THIRD OR 
MORE. 

5. IT IS GENERALLY FELT, DESPITE APPARENT WIDE DIFFERENCES BETWEEN 
GOI AND FARMERS, THAT THE BOYCOTT WILL NOT BE ALLOWED TO 
DEVELOP. GOI HAS BEEN QUICK TO POINT OUT THAT FARMERS THEM- 
SELVES WOULD BE HURT SHOULD SUGAR INDUSTRY COLLAPSE AND WITH IMPROV- 
ING CATTLE PRICES, MUCH OF THE IMPETUS WILL BE TAKEN OUT OF CAMPAIGN. 
HOWEVER, THE PRESENT UNCERTAINTY MEANS THAT PLANTINGS ARE 
ALREADY BEGINNING TO BE EFFECTED WITH SOME FARMERS TURNING TO 
CEREALS. UNLESS SETTLEMENT IS REACHED SHORTLY, IRELAND S 1975 
PRODUCTION WILL TAKE A FURTHER DROP FROM LAST YEAR'S 144,000 

METRIC TONS OF RAW SUGAR. RENDAHL 
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